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COST ACCOUNTING STANDARDS BOARD
A staff paper on accounting for capacity-related costs has been issued for public 
comment. The paper is the product of a study of the procurement and account­
ing concepts which are involved in the measurement of capacity and
utilization costs. It is part of a research effort undertaken by the staff 
of the Board on issues that could lead to a possible Cost Accounting Standard 
The paper solicits comments on a series of issues relating to capacity­
related costs and encourages government contractors to relate specific 
problems on accounting for capacity-related costs. Comments are sought 
before 1/31/79. For further information contact Paul McClemon, project 
director, at 202/275-5537 or J. J. Brunner at 202/275-6136.
FEDERAL HOME LOAN BANK BOARD
The maximum amount of insurance coverage for Individual Retirement Accounts
(IRAs) and Keogh accounts has been increased from $40,000 to $100,000 in 
institutions insured by the Federal Savings and Loan Insurance Corporation. 
This change reflects an increase in the insurance coverage provided in the 
Financial Institutions Regulatory and Interest Rate Control Act of 1978.
The effective date for this increased coverage is 11/10/78. For further 
information contact Harry Quillian at 202/377-6440.
FEDERAL RESERVE BOARD
Plans to coordinate the implementation of the International Banking Act of 1978
(P.L. 95-369) have been announced by the Federal bank regulatory agencies.
The new law makes the operations of foreign banks subject to Federal law 
in a manner similar to domestic banks. Among the provisions, the FRB will 
impose reserve requirements and interest rate limitations on foreign banks. 
Foreign banks will also be required to obtain minimum Federal deposit 
insurance and obtain licenses from the Comptroller of the Currency for 
interstate Federal branches.
FEDERAL TRADE COMMISSION
A series of premerger notification seminars have been scheduled by the Commission. 
Topics to be discussed include the basics of premerger notification, inter­
preting the premerger rules, corporate compliance, and the disclosure 
requirements of the notification and report form. The seminars will be held 
in Dallas on 12/4/78; in San Francisco on 12/6/78; in New York on 12/14/78; 
and in Chicago on 12/15/78. For further information on the seminars 
contact Sandra G. Wilkof, Attorney, FTC, at 202/523-3894.
LABOR, DEPARTMENT OF
A proposal intended to eliminate the requirement that employee benefit plans file 
a plan description form EBS-1 with the Department has been published in the 
11/21/78 Fed. Reg., pp.54268-69. Generally, plan administrators now pro­
vide essentially the same information required by the EBS-1 in the summary 
plan description which is written in a narrative format. DOL believes that 
this duplicative reporting of information may impose unnecessary economic 
and administrative burden on plans without commensurate benefits to plan 
participants, beneficiaries, or the Department. Comments on the proposal are 
sought by 1/5/79. For more information contact Miriam Freuord at 202/ 
523-7901.
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Procedures and requirements for applying for receiving and administering state
grants under the Federal Mine Safety and Health Act have been proposed
(see the 11/17/78 Fed. Reg., pp.53774-78). The regulations contain 
accounting requirements that provide that grant records be made avail­
able for inspection and audit and that records should be retained for 
three years or until audit findings have been resolved. Comments are 
requested on the proposal by 1/16/79. For more information contact 
Adam W. Hare at 703/235-8454.
SECURITIES AND EXCHANGE COMMISSION
Staff Accounting Bulletin No.26 has been issued by the Commission (Rel. SAB-26, 
11/13/78). It expresses the staff views on three matters relating to 
accounting and disclosure by bank holding companies. The bulletin 
specifically discusses the use of tax equivalent amounts in financial 
statements and management’s discussion of the results of operations, 
suggested items of inclusion in a capsule updating of a summary of 
operations, and the disclosure believed appropriate in connection with 
reporting of dividends which can be paid by bank subsidiaries. For 
further information contact Lawrence J. Bloch at 202/472-3782.
In addition, Staff Accounting Bulletin No. 27 has also been released 
(Rel. SAB-27, 11/17/78). This interpretation presents the staff’s view 
that the general principles expressed in SABs are intended to provide 
guidance for events and transactions with similar accounting implications. 
It states that where a registrant and its accountant believe that because 
of its perculiar circumstances the appropriate accounting should be 
different than would result from following the practice expressed in a 
SAB, the registrant is encouraged to discuss the specifics with the 
Commission staff. For further information on SAB No.27, contact Gary Zell 
at 202/755-0222.
A proposal to amend Schedules 13D, 13G, and 14D-1 so that they would provide 
an accessible summary of the information concerning beneficial ownership 
of securities that must be disclosed throughout the schedules, has been 
issued. (Rel. 34-15357, see the 11/21/78 Fed. Reg., pp.54256-65). The 
SEC is taking this action as one step in the development of a comprehensive 
system for tabulation and publication of beneficial ownership information.
In form, the amendments would replace the existing cover pages of the 
three schedules with new, expanded cover pages from which the Commission 
might easily obtain beneficial ownership disclosure date and enter it into 
its computer system. In substance, no new data would be required to be 
disclosed, but SEC asks that reporting persons voluntarily provide their 
Social Security or Internal Revenue Service identification numbers.
The objective is to make the information available in the form of 
two tabulations which would be updated quarterly. The first would be 
classified by issuer and the second would be classified by a reporting 
person. Comments on the proposal are requested prior to 12/18/78. For 
more information contact William Carter at 202/376-8090.
SMALL BUSINESS ADMINISTRATION
Legislation to abolish the Small Business Administration will be introduced- in 
the 96th Congress by Sen. William Proxmire (u-Wis). Stating that the SBA
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had "lost its way and outlined its usefulness", Sen. Proxmire concluded 
that that administration has helped only a minute number of small businesses 
and the government could save almost $4 billion by abolishing the agency. 
Sen. Gaylord Nelson, (D-Wis), chairman of the Small Business Committee, 
also commented that he’ll move to abolish the SEA unless changes are made 
in the agency, especially the minority contracting program.
TREASURY, DEPARTMENT OF
Taxpayers can claim tax credits for insulation and other energy saving device
expenditures made between 4/20/77 and 12/31/78 on their 1978 tax returns 
according to the IRS (see IR-2056). The IRS emphasized that taxpayers who 
had qualifying expenditures during 1977 must claim the credits on their 
1978 returns and not by filing amended 1977 returns. The credits may be 
claimed only by filing the Form 1040 and attaching the Form 5695, Energy 
Credits. The Energy Tax Act of 1978 provides a tax credit of up to $300 
for qualifying conservation expenditures such as insulation, storm doors, 
weather-stripping, and solar heating systems. Further details on the 
tax credits are contained in IRS Publication 903, Energy Credits for 
Individuals, which will be available at IRS offices by early December.
Final regulations on the liability of income tax return preparers for failure 
to compute and report additions to the tax imposed on the taxpayer for 
underpayment of estimated tax have been published in the 11/20/78 Fed.
Reg., p. 54089. This regulation affects persons who prepare income tax 
returns for compensation and provides guidance needed to comply with the 
law. The regulation applies retroactively to documents prepared after 
12/31/77. For more information contact Mark Yecies at 202/566-3464.
Final regulations on employee stock ownership plans have been published in the 
11/17/78 Fed. Reg., pp. 53718-19. The regulations reflect changes made by 
ERISA and the Tax Reform Act of 1976. They cover participant rights and 
protections with respect to plan assets acquired with the proceeds of an 
exempt loan and integrated plans. The regulations are effective for plan 
years ending after 12/31/74.
For further information contact:
Steven Woolf or Susan Retter
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